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Assisting Homeowners Experiencing Payment Challenges

• Loss-Mit Waterfalls, by 
Lending Agency
✓FHA

✓Fannie / Freddie

✓VA

✓USDA

https://tinyurl.com/IowaSept8Homeowners

https://tinyurl.com/IowaSept8Homeowners

https://www.dropbox.com/sh/ackryjwj6t76wbr/AABcX4tuK8VPp_Vq4WN3mO6Aa?dl=0


Federal (State) Relief Programs

American Rescue 
Plan Act, 2021

Consolidated 
Appropriations 
Act, 2021



$9.9 Billion Homeowners Assistance Plan

Click image in PDF 
to access link

https://home.treasury.gov/policy-issues/coronavirus/assistance-for-state-local-and-tribal-governments/homeowner-assistance-fund


$9.9 Billion Homeowners Assistance Plan

$9.961 billion funding 
provided through the 

American Rescue Plan Act 
of 2021

Programs are to be developed 
at the local level similar to the 

Hardest Hit Fund Program.
→ Adapt the Federal template 

to meet local needs



$9.9 Billion Homeowners Assistance Plan

• $9.961 billion funding provided through the American 
Rescue Plan Act of 2021

• For U.S. States, the District of Columbia, U.S. Territories, 
Tribes, Tribal entities, and Hawaiian Home Lands

• Allocations made through the U.S. Treasury to State and 
Local Housing Finance Agencies

• Distribution of funds from Treasury is in process
• Funding authorized thru September 30, 2025



$9.9 Billion Homeowners Assistance Plan

Funds may be used for the purpose of preventing 
homeowner mortgage delinquencies, defaults, foreclosures, 
loss of utilities or home energy services, and displacements 
of homeowners experiencing financing hardship after 
January 21, 2020, for activities which include:

See 
Next 
Slide



$9.9 Billion Homeowners Assistance Plan

Programs must be used for:
• 1-4 Unit properties with conforming loan amounts at the 

time of origination
• Income < 150% of AMI
• Priority/Targeting Goal
→ 60% of funds 
✓under 100% of AMI, or 
✓for “socially disadvantaged” borrowers including but 

not limited to households with Black, Hispanic, Asian 
/ Pacific Islander or Native American borrowers



$9.9 Billion Homeowners Assistance Plan

Funds can be used for:
• Mortgage payment assistance
• Financial assistance to allow a homeowner to reinstate a 

mortgage or to pay other housing related costs related to 
a period of forbearance, delinquency, or default

• Principal reduction
• Facilitating interest rate reductions
• Homeowner’s insurance, flood insurance, and mortgage 

insurance

See 
Next 
Slide



$9.9 Billion Homeowners Assistance Plan

Funds can be used for:
• Homeowner’s association fees, condominium association 

fees, or common charges
• Utilities, including electric, gas, and water
• Internet service, including broadband internet access 

service
• Any other assistance to promote housing stability for 

homeowners, including preventing eviction, mortgage 
delinquency or default, foreclosure, or loss of utility or 
home energy service, as determined by the Secretary
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Link to 
Federal 

Program

Link to 
IOWA 

translation

Iowa offering of $10 B. 
Homeowners Assistance 

Fund

https://www.ncsha.org/homeowner-assistance-fund/
https://www.iowafinance.com/iowa-homeowner-assistance-fund/


$100 Million for 
Counseling Agency 

Reimbursement 
(counseling time) 
through Feb 2023

Click image in PDF 
to access link

$100 Million NW Housing Stability Counseling Program

https://www.stablecommunities.org/HSCP


Click image in PDF 
to access link

Look for the “Funding 
Announcement”

$100 Million NW Housing Stability Counseling Program

https://www.stablecommunities.org/HSCP/Apply


Funds are for Housing Counseling services, are defined as

“Housing counseling provided directly to households facing housing 
instability, such as eviction, default, foreclosure, loss of income, or 
homelessness.” → this definition needs more clarity

Housing Counseling must be performed by a HUD-Certified Housing 
Counselor or “any Housing Counselor actively working towards 
their HUD counselor certification” 

$100 Million NW Housing Stability Counseling Program



Funds are for Housing Counseling services, are defined as

“Housing counseling provided directly to households facing housing 
instability, such as eviction, default, foreclosure, loss of income, or 
homelessness.” → this definition needs more clarity

Housing Counseling must be performed by a HUD-Certified Housing 
Counselor or “any Housing Counselor actively working towards 
their HUD counselor certification” 

Funds must not be used for Pre-Purchase or 
Post-Purchase Counseling. This would 

exclude helping clients deal with past-due 
amounts that have not reached the default 
or foreclosure stage → program details to 

be developed by NW

$100 Million NW Housing Stability Counseling Program



Funding can be used for:

1. Education, outreach, training, technology upgrades, 
and other program related support; and 

2. Operational oversight funding for grantees and 
subgrantees. 

$100 Million NW Housing Stability Counseling Program



$100 Million NW Housing Stability Counseling Program

Payment to “NW approved” Housing Counseling Agencies 
shall be paid based on three tiers of client-facing Housing 
Counseling services that includes:

1. Intake, Preliminary assessment, Triage, Budget, General 
Action Plan outline/steps >> $200

2. Detailed assessment by Housing Counselor, Primary 
Counseling, Customized Action Plan, and one-on-one 
guidance/assistance  >> $550

3. Follow-up >> $50

Total payment = $800



Resource Pages and Links 
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Link to CFPB page 
dedicated to  

Homeowners needing help

https://www.consumerfinance.gov/coronavirus/mortgage-and-housing-assistance/help-for-homeowners/repay-forbearance/
https://www.consumerfinance.gov/coronavirus/mortgage-and-housing-assistance/help-for-homeowners/repay-forbearance/
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Great Database of Links to 
COVID Resources for 

Homeowners needing help

https://library.nclc.org/fourteen-new-federal-actions-protecting-mortgage-borrowers


John@BoninConsulting.com
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