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QUALIFIED NONPROFIT CERTIFICATION
 REPORTING YEAR:  2020


	Property Name:
	     
	Project #:
	     

	[bookmark: Text9]Name of Nonprofit Entity:
	     
	Nonprofit TIN:
	     



If the Owner of this project received an allocation under IRC §42(h)(5), a set-aside of credit designated for projects owned by qualified nonprofit organizations, then the qualified nonprofit organization must materially participate in both the development and operation of the project throughout the initial 15-year compliance period.

The objective of this certification is to ascertain whether the nonprofit continues to materially participate (within the meaning of IRC §469(h)) in the operation of the project throughout the building’s initial 15-year compliance period.

Material Participation -The IRS Audit Guide, Chapter 6 suggests the following guidelines should be used in defining the concept of “Material Participation”:
· Material participation is most likely to be established in an activity that constitutes the principal business/activity of the taxpayer,
·  Involvement in the actual operations of the activity should occur. That is, the services provided must be integral to the operations of the activity.  Simply consenting to someone else’s decisions or periodic consultation with respect to general management decisions is not sufficient.
·  Participation must be maintained throughout the year.  Periodic consultation is not sufficient.
·  Regular on-site presence at operations is indicative of material participation.
·  Providing services as an independent contractor is not sufficient. 
The following statements form the basis of determining if the Owner continues to meet the requirements as set forth in the IRS Audit Technique Guide (2014) Chapter 6:

1. The Nonprofit entity continue to maintain their status as a qualified tax-exempt organization.

	|_| True	|_| False	If “False,” attach an explanation and the supporting documentation.

2. The Nonprofit entity continue to hold an ownership interest in the low-income housing project.

	|_| True	|_| False	If “False,” attach an explanation and the supporting documentation.

[bookmark: Text21]If True, what is the percentage of ownership the Nonprofit has in the project?       %

3. The nonprofit organization continue to handle day-to-day management duties. The IRS Audit guides states that a nonprofit entity will be considered to materially participate where it is regularly, continuously, and substantially involved in providing services integral to the development and operations of a project.

	|_| True	|_| False	If “False,” complete the following:

	[bookmark: Text39]Management Company:       
	[bookmark: Text43]TIN:      

	[bookmark: Text19]Who does the management agent report to?       

	[bookmark: Text20]Who pays the management agent?       






4. Attach a narrative detailing how the non-profit entity materially participates in the activities of the property and frequency of their participation (You may attach an additional sheet if needed):


WE CERTIFY THAT THE PROJECT IS OTHERWISE IN COMPLIANCE WITH THE CODE, INCLUDING ANY TREASURY REGULATIONS, THE APPLICABLE STATE ALLOCATION PLAN, AND ALL OTHER APPLICABLE LAWS, RULES AND REGULATIONS.  

THIS CERTIFICATION AND ANY ATTACHMENTS ARE MADE UNDER PENALTY OF PERJURY.
	
     

	Name of Ownership Entity
	
	

	

	
	
     

	Owner (Authorized Rep) Signature
	
	Title

	
     
	
	     

	Print Name
	
	Date

	

     

	Nonprofit Entity (if different than Ownership)
	
	

	

	
	
     

	Nonprofit (Authorized Rep) Signature
	
	Title

	
     
	
	     

	Print Name
	
	Date
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