
Homeownership Training 2023



OUR MISSION

Enhance the QUALITY

OF LIFE for IOWANS by 

making AFFORDABLE 

financing possible for 

home and community.





*Subject to IRS regulations due to inclusion in federally tax-exempt bonds.

Homebuyer Program Summary

Mortgage

Down

Payment

Federal

Tax credit

Programs

FirstHome*

Homes for Iowans

FirstHome Plus*

FirstHome w/2nd Loan

Homes for Iowans w/2nd Loan

Military Homeownership Assistance Program

Mortgage Credit Certificate (MCC) Program*

Benefits

Lower Cost Mortgages

No LLPA

$2,500 Grant

Available on Freddie Mac HFA Advantage, FHA, VA, RD 

Loan of up to 5% of the sale price.                    

Repayable upon refinance or sale                      

$5,000 Grant Funding dependent on the state legislature 

There is currently no funding available for new MCCs. 

Existing MCCs may be reissued upon refinance



*Also eligible:  Homes in “Targeted Areas” and Military Members

INCOME
Varies by county and household size

FIRSTHOME

PURCHASE 

PRICE

FIRST-TIME 

HOMEBUYER

3 REQUIREMENTS

$481,000



Scenarios affecting first-time home buyer status can be found in the program guide

Homebuyer Status for FirstHome

No ownership interest in 

primary residence for the 

past 3 years determined 

by review of 3 years 

federal tax returns or tax 

transcripts showing no 

deduction of property 

taxes or mortgage interest       

1
Targeted Areas determined 

by property address

2
Exempt Military 

determined by no prior use 

of tax-exempt financing

3



NOTE: Lender responsible for underwriting in accordance with loan type

Loan Products

Government

FHA

VA

RD

Conventional

HFA Preferred 

HFA Advantage



1. 640 Credit Score 

2. 45% Debt-to-Income ratio

3. Use of Iowa Title Guaranty 

4. Primary residence

5. Property in Iowa (1 Unit)

Program Overlays



IF all borrowers are first-time homebuyers, at least one of them 

needs to complete homebuyer education.

HFA Preferred (Fannie) 

Finally Home! homebuyer education prior to close. Free for borrowers 

<80% AMI. Cost is $35 for borrowers >80% AMI. 

HomeView homebuyer education is accepted at this time. There is no 

charge if you go to https://www.fanniemae.com/education 

Homebuyer Education Per Agency Guideline 

(FNMA/FHLMC) 
CONVENTIONAL LOANS ONLY

https://www.finallyhomecourse.com/en/
https://www.fanniemae.com/education


IF all borrowers are first-time homebuyers, at least one of them 

needs to complete homebuyer education.

HFA Advantage (Freddie) 

Finally Home! homebuyer education prior to close. Free for borrowers 

<80% AMI. Cost is $35 for borrowers >80% AMI. 

Homebuyer Education Per Agency Guideline 

(FNMA/FHLMC) 
CONVENTIONAL LOANS ONLY

CreditSmart Homebuyer U homebuyer education class prior to close.  

There is no charge for this class.

https://www.finallyhomecourse.com/en/


• Anyone taking title and their spouse

• Includes ALL sources – not the same as repayment income 

• Examples include: Seasonal Income, Bonus Pay

• Income must be projected forward for one year

• Co-signers/Non-occupant Co-borrowers are not allowed on any programs

HOUSEHOLD SIZE = borrowers and any dependents of said borrowers

Calculating Borrower Income for FirstHome



• Single-Family detached home, Townhome, Condo, PUD or 

Manufactured home (in accordance with agency guidelines 

FHA, VA, RD, FNMA, FHLMC)

• 5 Acres unless approved by IFA (not beyond basic livability)

• Business use limited to 15% of total area 

• In-home daycare is not allowed

Allowable Property Types for FirstHome



Additional IRS Requirements

ONLY FirstHome/FirstHome Plus/FirstHome w/2nd Loan

• Recapture potential (IFA may reimburse)

• Cannot fund “Personal Property” (borrower’s must have 

enough of their own funds in the transaction to cover the 

value of any personal property, low appraisal or multiple 

parcels)



Additional IRS Requirements

ONLY FirstHome/FirstHome Plus/FirstHome w/2nd Loan

• MRB 01 Buyer Affidavit

• Question #1 – must check if first-time homebuyer, military, or purchasing in a 

targeted area

• Question #2 – initial if taxes were not filed and borrower to provide LOX

• All 4 pages must be returned, including Income and Purchase Price Limits

• MRB 03 Seller Affidavit

• MRB 04 Rider to Mortgage (Signed at closing)



• Same eligibility criteria as FirstHome

• Available on Freddie Mac HFA Advantage, FHA, VA, RD 

• Used for DPA and eligible closing costs

• Cannot fund personal property, low appraisal, or extra parcels

• No lien; no repayment required

• Continuously funded by IFA

• No minimum borrower contribution

Down Payment Assistance (DPA)

FirstHome Plus $2,500 Grant



• Same eligibility criteria as FirstHome

• Up to 5% of sale price 

• Continuously funded by IFA

• Used for DPA and eligible closing costs

• Repayment upon refinance, sale, or if the first note is paid in full 

• No subordination option

Down Payment Assistance (DPA)

FirstHome w/2nd Loan



• Mortgage Insurance Coverage – borrower(s) must be at or below 80% AMI to 

receive the reduced rate. 

 Low (minimum) level mortgage insurance coverage for borrowers with lender’s 

qualifying income at or below 80% of the AMI.  

• Standard coverage applies for lender’s qualifying income greater than 80% of the 

AMI.*

 *Should the lender obtain the lower MI coverage vs. standard coverage, 

lender will be responsible for the additional loan-level price adjustment per 

FNMA matrix.

HFA Preferred 
Offering Reduced Mortgage Insurance Coverage* 

DU must be ran as HFA Preferred with Special Feature codes for correct findings.



• Mortgage Insurance Coverage – borrower(s) must be at or below 80% AMI to 

receive the reduced rate. 

 Low (minimum) level mortgage insurance coverage for borrowers with lender’s 

qualifying income at or below 80% of the AMI.  

• Standard coverage applies for lender’s qualifying income of greater than 80% of 

the AMI.*

 *Should the lender obtain the lower MI coverage vs. standard coverage, 

lender will be responsible for the additional loan-level price adjustment per 

FHLMC matrix.

HFA Advantage 
Offering Reduced Mortgage Insurance Coverage* 

LP Offering Identifier must be ran as HFA Advantage for correct findings.



Standard & HFA coverage

• Loan Assumptions:
• Loan Amount $132,000 
• Purchase 
• Single borrower

• Example is for illustrative purposes and meant only for mortgage and real estate professionals. It assumes a 724 credit score, 40% DTI 
ratio and 24% housing ratio. MI premium based on rates as of 12/6/21 for zip code 50322. Find your right rate, right now at mgic.com/MiQ.

Standard Coverage HFA Reduced Coverage

97% LTV .67% | $74 .50% | $55

95% LTV .44% | $48 .39% | $43

90% LTV .32% | $35 .28% | $31



QUESTIONS REGARDING 
FIRSTHOME?



INCOME

HOMES FOR IOWANS

REPEAT OR 

FIRST-TIME 

HOMEBUYER

3 REQUIREMENTS

PURCHASE 

PRICE

$588,000$161,560



Homebuyer Status for Homes for Iowans

•Repeat or First-time borrowers allowed

•Most recent federal tax return or tax   

transcript required (one year only)



NOTE: Lender responsible for underwriting in accordance with loan type

Loan Products

Government

FHA

VA

RD

Conventional

HFA Preferred 

HFA Advantage



1. 640 Credit Score 

2. 45% Debt-to-Income ratio 

3. Use of Iowa Title Guaranty 

4. Primary residence

5. Property in Iowa (1 Unit)

Program Overlays



IF all borrowers are first-time homebuyers, at least one of them 

needs to complete homebuyer education.

HFA Preferred (Fannie) 

Finally Home! homebuyer education prior to close. Free for borrowers 

<80% AMI. Cost is $35 for borrowers >80% AMI. 

HomeView homebuyer education is accepted at this time. There is

no charge if you go to https://www.fanniemae.com/education 

Homebuyer Education Overlay

CONVENTIONAL LOANS ONLY

https://www.finallyhomecourse.com/en/
https://www.fanniemae.com/education


IF all borrowers are first-time homebuyers, at least one of them 

needs to complete homebuyer education.

HFA Advantage (Freddie) 

Finally Home! homebuyer education prior to close. Free for borrowers 

<80% AMI. Cost is $35 for borrowers >80% AMI. 

Homebuyer Education Overlay

CONVENTIONAL LOANS ONLY

CreditSmart Homebuyer U home buyer education class prior to 

close.  There is no charge for this class.

https://www.finallyhomecourse.com/en/


• Anyone taking title and their spouses

• Includes ALL sources – not the same as repayment income 

• Examples include: Seasonal Income, Bonus Pay

• Income must be projected forward for one year

• Co-signers/Non-occupant Co-borrowers are not allowed on any programs

Calculating Borrower Income for

Homes for Iowans



• Single Family detached home, Townhome, Condo, PUD or 

Manufactured home (in accordance with agency guidelines 

FHA, VA, RD, FNMA, FHLMC)

Allowable Property Types for

Homes for Iowans



• Same eligibility criteria as Homes for Iowans

• Up to 5% of sale price 

• Continuously funded by IFA

• Used for DPA and eligible closing costs

• Repayment upon refinance, sale, or if the first note is paid in full

• No subordination option

Down Payment Assistance (DPA)

Homes for Iowans w/2nd Loan



• Mortgage Insurance Coverage – borrower(s) must be at or below 80% AMI to 

receive the reduced rate. Qualifying income >80% AMI not allowed with Homes for 

Iowans.

 Low (minimum) level mortgage insurance coverage for borrowers with lender’s 

qualifying income less than 80% of the AMI.  

HFA Preferred 
Offering Reduced Mortgage Insurance Coverage

DU must be ran as HFA for conventional type for correct findings.



• Mortgage Insurance Coverage – borrower(s) must be at or below 80% AMI to 

receive the reduced rate. Qualifying income >80% AMI not allowed with Homes for 

Iowans.

 Low (minimum) level mortgage insurance coverage for borrowers with 

lender’s qualifying income at or below 80% of the AMI.  

HFA Advantage 
Offering Reduced Mortgage Insurance Coverage* 

LP Offering Identifier must be ran as HFA Advantage for correct findings.



Standard & HFA coverage

• Loan Assumptions:
• Loan Amount $132,000 
• Purchase 
• Single borrower

• Example is for illustrative purposes and meant only for mortgage and real estate professionals. It assumes a 724 credit score, 40% DTI 
ratio and 24% housing ratio. MI premium based on rates as of 12/6/21 for zip code 50322. Find your right rate, right now at mgic.com/MiQ.

Standard Coverage HFA Reduced Coverage

97% LTV .67% | $74 .50% | $55

95% LTV .44% | $48 .39% | $43

90% LTV .32% | $35 .28% | $31



QUESTIONS REGARDING HOMES 
FOR IOWANS?



• Eligibility based upon service

• Facilitated by IFA in collaboration with the Veterans Administration

• Funds are allocated from the State of Iowa “General Budget”

• No income limit

• No purchase price limit

• Can be used with IFA First Mortgage Financing or another fixed loan product more 

financially advantageous - no ARM or Balloon

• Can be layered with “Plus” grant OR the “2nd DPA loan”

Military Homeownership Assistance (MHOA) Program

$5,000 Grant



• Used for down payment and eligible closing costs 

• No lien; no repayment required

• No minimum borrower requirement

• No increase in interest rate

• Limited funding (dependent on State Legislature)

Military Homeownership Assistance (MHOA) Program

$5,000 Grant



• Eligibility not dependent on IFA Programs, based upon service

• Minimum 90 days of ACTIVE DUTY (not for training) between 8/2/1990 to 

4/6/1991 or after 9/11/2001

• OR Federal status injured during above time periods

• OR surviving spouse of individual meeting above criteria

• Also, if discharged, must be under honorable conditions

• One-time use, one borrower only

Military Homeownership Assistance Grant Eligibility

$5,000 Grant



• DD214

• Provided to military service member upon discharge from active duty

• Must be Member-2 or higher form to reflect Character of Service. Box #24 must 

be Honorable or Under honorable conditions

• Must be legible

• May be multiple forms  

• If currently on active duty and not yet released, four months Leave and Earning 

Statements representing 90 days of active duty

MHOA Documents



DD Form 214

If the service member 
was discharged, it 
must be honorable.

The form must be a 
Member-2 or higher.

Service Dates must 
be between Aug 2, 
1990 thru April 6, 
1991 or after Sept 
11, 2001.



• CD should reflect specific DPA used as line item.

• No portion of the DPA can be paid to the borrower except for earnest money, application 

fee and/or loan fees paid outside of closing.* First recommendation is to lower the loan 

amount. Second recommendation, any remaining funds should be applied as a minimal 

principal reduction to the first mortgage loan.

• *Tax proration to borrower at closing. We have a subsidy reimbursement worksheet to 

help ensure DPA is not given as cash back to borrower at closing and lenders receive full 

reimbursement. This can also be found in Lender Online > Program Documents. We 

would encourage the subsidy worksheet be utilized to make this determination.

• Personal property must be accounted for in calculation, if FirstHome.

• The MHOA grant is to be used for down payment and closing costs –not as cash 

back at closing.

Additional DPA guidelines 

https://view.officeapps.live.com/op/view.aspx?src=https%3A%2F%2Flol.iowafinance.com%2FDoc%2FC70005D212D84620860295CE.xlsx&wdOrigin=BROWSELINK


QUESTIONS REGARDING MILITARY 
HOMEOWNERSHIP ASSISTANCE?



1. Apply for financing with an IFA participating lender

2. Lender submits borrower application and eligibility docs

3. If MHOA, IFA submits documentation to the VA for service date eligibility approval

4. IFA reviews docs for IFA program eligibility

5. IFA issues “Conditional Commitment” – REQUIRED prior-to-closing to be eligible for 

reimbursement

6. Borrower receives credit for Plus, Loan, and/or Military grant on Closing Disclosure (lender 

gets reimbursed at time of purchase by Master Servicer)

7. Lender must timely submit docs for post-closing review as well as any outstanding conditions.

How does a borrower use IFA Programs



• IFA reviews for IFA program eligibility only

• IFA DOES NOT perform underwriting 

• Lender is responsible for underwriting according to agency guidelines 

per loan type

• Lender to follow most restrictive guideline (either lender 

underwriting/compliance, secondary market, or IFA guideline)

Underwriting Notice



• Co-signers/Non-occupant Co-borrowers are not allowed for any programs

• Income eligibility – 18 and older not included unless ownership interest

• IFA only requires prior year W-2’s equal to gross income on 1040

• Grants and scholarship income documentation needed only if close to 

income limit

• Average STANDARD VALUATIONS for personal property

Additional Items









QUESTIONS?



 

Lender.inquiry@iowafinance.com
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